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Earnings preview

Korea / Refining & Petrochemical

30 May 2013 BUY

=2EZ7} 125,000 ¥
SIXUZTT K29 May 13) 95,500 ¢
Upside/downside(%) 30.9
KOSPI 2001.2
AI715% (M) 2,910
52 % Z[XN/z|1 85,500 - 140,000
U7 (M) 15.66
QI XI2E (%) 10.8

Forecast earning & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OHEH (&I2iR) 66,457 5,884 5843 6,735
gelolel (M) 839.0 223.8 396.0 617.9
Z710(9] (M) 543.8 126.1 243.3 429.4
SEE0|Y (M) 505.6 129.6  244.2  430.0
EPS (&) 18,124 4,644 8,752 15414
EPS MZE (%) (12.1)  (74.4) 88.5 76.1
P/E (x) 9.2 28.1 10.9 6.2
EV/EBITDA () 6.9 15.1 8.3 5.4
HE=2IE (%) 1.2 1.5 2.1 2.3
P/B (X) 3.2 2.4 1.6 1.3
ROE (%) 44.0 8.7 15.1 23.1

EXAF/ATIRIR (%) 113.3 110.1 101.2 72.6

Performance

KRW
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Performance iM 3M 12M

Eil=E (%) 3.2 (12.8) (18.4)

KOSPI ChH| &TH2IE (%) 0.1 (11.5) (26.6)
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Figure 8 Peer group comparison table
SKI SOIL GSH LGC LTC KKPC HWC HCM
Code 096770 KS 010950 KS 078930 KS 051910 KS 011170 KS 011780 KS 009830 KS 069260 KS
Rating BUY BUY BUY BUY BUY BUY HOLD BUY
_Target price (KRW) 190,000 120,000 70,000 300,000 220,000 125,000 17,000 30,000
Current price (28 May, KRW) 144,500 87,500 55,000 259,000 164,000 95,500 17,950 22,300
Upside (%) 31.5 37.1 27.3 15.8 34.1 30.9 -5.3 34.5
Target PB (x) 1.1 2.3 0.8 1.9 1.2 2.1 0.6 2.5
Long-term ROE (%) 12.3 20.0 9.9 14.3 13.0 22.5 7.8 18.0
Cost of equity (%) 11.5 10.5 11.3 9.0 11.5 12.5 11.0 9.0
Long-term growth (%) 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Sales 2011 68,371 31,914 8,493 22,676 15,700 6,457 7,943 567
(KRW bn) 2012 73,330 34,723 9,838 23,263 15,903 5,884 6,962 707
2013F 72,117 35,316 11,796 24,059 16,799 5,841 7,315 887
2014F 76,067 36,788 12,904 25,719 18,247 6,735 7,739 1,003
Operating profit 2011 2,842 1,634 930 2,835 1,491 842 326 56
(KRW bn) 2012 1,699 782 684 1,910 372 224 5 66
2013F 1,801 1,477 699 1,829 571 407 133 90
2014F 2,357 1,717 884 2,131 928 632 298 119
Net income 2011 3,169 1,191 774 2,138 978 506 254 54
(KRW bn) 2012 1,185 585 494 1,494 315 130 30 52
2013F 1,306 1,128 592 1,374 446 238 95 70
2014F 1,728 1,311 774 1,603 726 412 322 93
OPM (%) 2011 4.2 5.1 11.0 12.5 9.5 13.0 4.1 9.9
2012 2.3 2.3 7.0 8.2 2.3 3.8 0.1 9.4
2013F 2.5 4.2 5.9 7.6 3.4 7.0 1.8 10.2
2014F 3.1 4.7 6.8 8.3 5.1 9.4 3.8 11.9
ROA (%) 2011 9.9 10.2 4.2 15.5 11.7 11.1 2.4 8.6
2012 3.4 4.6 5.0 9.5 3.0 2.8 0.2 7.3
2013F 3.8 8.9 4.9 8.0 4.1 5.1 0.7 8.9
2014F 4.7 10.0 5.6 8.8 6.1 7.8 2.2 10.6
ROE (%) 2011 25.0 24.4 14.9 24.4 19.7 44.0 7.1 12.7
2012 7.9 11.0 8.0 14.6 5.5 8.7 0.7 11.6
2013F 8.2 19.7 9.0 12.2 7.1 14.8 2.3 14.6
2014F 10.2 20.3 10.8 12.8 10.7 22.3 7.6 17.6
Div yield (%) 2011 1.9 5.5 2.5 1.5 1.1 2.1 2.5 3.1
2012 2.2 3.0 2.5 1.5 0.6 2.1 1.4 3.1
2013F 2.4 5.7 3.1 1.5 0.7 2.1 2.2 4.0
2014F 2.8 6.3 3.6 1.7 0.9 2.3 2.5 4.9
EPS growth (%) 2011 178.2 68.9 (4.2) (0.4) 24.5 (12.1) (36.5) (23.1)
2012 (62.6) (50.9) (36.1) (30.1) (69.1) (74.4) (88.3) (2.6)
2013F 10.2 92.8 19.8 (8.1) 37.4 84.0 220.7 34.1
2014F 32.3 16.2 30.9 16.7 62.7 72.8 239.3 32.5
P/E (x) 2011 4.3 8.6 6.7 8.9 5.3 5.3 10.0 17.0
2012 11.4 17.4 10.5 12.7 17.3 20.6 85.8 17.5
2013F 10.4 9.0 8.8 13.9 12.6 11.2 26.8 13.0
2014F 7.8 7.8 6.7 11.9 7.7 6.5 7.9 9.8
adj. P/B (x) 2011 0.9 2.0 0.9 2.0 0.8 1.8 0.6 2.1
2012 0.9 1.9 0.8 1.8 0.9 1.7 0.6 2.0
2013F 0.8 1.7 0.8 1.6 0.9 1.6 0.6 1.8
2014F 0.8 1.5 0.7 1.5 0.8 1.3 0.6 1.6
adj. BPS (KRW) 2011 155,551 44,812 63,523 129,918 193,276 51,891 29,513 10,874
2012 164,024 46,105 66,978 144,548 176,320 55,474 28,964 11,187
2013F 174,457 52,317 72,360 159,139 188,228 60,182 29,217 12,198
2014F 188,898 58,410 79,446 176,557 208,021 72,304 31,066 13,564
EPS (KRW) 2011 33,816 10,214 8,172 29,074 30,701 18,124 1,793 1,310
2012 12,649 5,018 5,218 20,324 9,478 4,644 209 1,276
2013F 13,934 9,678 6,249 18,687 13,024 8,544 671 1,711
2014F 18,441 11,243 8,179 21,805 21,186 14,763 2,276 2,266
DPS (KRW) 2011 2,800 4,800 1,350 4,000 1,750 2,000 450 700
2012 3,200 2,650 1,350 4,000 1,000 2,000 250 700
2013F 3,500 5,000 1,700 4,000 1,200 2,000 400 900
2014F 4,000 5,500 2,000 4,500 1,500 2,200 450 1,100
At ool MBS 3 2| AXIME]
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Summary financial statements
AR CHRICHZ=EE
12 8 A (M) 2011A 2012A 2013E  2014E 128 A (M) 2011A  2012A  2013E  2014E
(ESL] 6,457 5884 5843 6,735 SEXM 2,058 1,490 1,882 2,484
eIV (5410) (5481) (5272) (5,937) ST USTARIAL 505 246 316 676
ITEE ] 1,047 403 570 798 CH |2 8AAL 33 21 33 34
TofH| 2F2k2(H| (208)  (179)  (174)  (180) SR 920 636 823 958
ol (=W) 839 224 307 396 N PN 582 567 689 796
Zeio|e 839 224 396 618 7|EFRS AR 18 19 20 20
«=0|Xtel (126) (84) (71) 71 HIR-SXRY 2,656 2,921 3,045 3,075
Al2gael 73 67 51 51 TR 1,922 2,130 2,237 2,240
7|et (27) (73) (58) (43) SRR 663 707 707 707
MIEAESA L2 758 134 318 554 7 |EHH|RSKHA 71 84 101 127
HOINHIE (215) (8) (75)  (125) ARNMEA 4,714 4,411 4,927 5,559
g7l=0l 544 126 243 429 FSE 2,713 1,438 1,601 1,713
g7|2019f (XHIFFXI2) 506 130 244 430 OHIAHF 661 469 618 721
EPS (X|ti==XI2, &) 18,124 4,644 8752 15414 =r=r= 1,935 882 882 882
7|EFR S 2R 116 87 101 110
&7t= & 0tFl (%) 2011A 2012A 2013E 2014E HISSE| 444 1,314 1,530 1,692
HEM S7H= 12.9 (8.9) 0.7) 15.3 2718 367 1,211 1,286 1,392
&E&0(2 57k 7.8  (61.5) 415 39.9 J|EH|1SS 2R 77 103 244 301
gold Bk 283  (73.3) 76.9 56.1 b E| 3,157 2,752 3,131 3,406
g7lz0|d B2 73 (74.4) 88.5 76.1 XU == x| 1,448 1,548 1,685 2,041
EPS S7t2 (12.1)  (744) 85  76.1 CIPNETES=SNIE) 109 111 111 111
mES0lrE 16.2 6.9 98 119 =& 1,557 1,658 1,796 2,153
JHoI%E 13.0 38 6.8 9.2 BVPS (2) 51,891 55474 60,390 73,163
F7I&0E 7.8 2.2 4.2 6.4
SESEH FREXIX|E
1278 ZA (M) 2011A  2012A 2013E  2014E 128 A 2011A  2012A  2013E  2014E
sz 668 245 223 478 X7 |XHE0|2UE (%) 44.0 8.7 15.1 23.1
=202 544 126 243 429 EXIAO|UE (%) 11.9 2.8 5.2 8.2
SOSRAMZH| 155 160 171 203 THIAPAF HET|7H () 37.1 38.3 435 45.6
7|E} 167 24 (89) (76) IHERHR 2l4=7127H(Y) 43.9 48.3 456 48.3
2HxEsY (197) (64)  (101) (78) OIS ZRH71Z2H () 43.0 37.7 37.6 41.2
ExXE (245)  (374)  (281)  (211) SAIUS/ATIXHE (%) 113 110 101 72.6
PNI=RSINE (291)  (368)  (271)  (200) ORI YHIZ (x) 6.7 2.7 5.6 8.6
7|E} 46 (5) (10) (11)
MHEF (69)  (132) 127 92
== (23) (56) (67) (74)
RH2OIETH (L)
BBt (EA) (51) (76) 194 166
7|=%= 151 505 246 316
M= 505 246 316 676
X2 2SR, lfolNEE 2IMRIME FHR| A= S2ARRLE, DO IMRIME FEX
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Recommendations

S=EH EXIO/A (11 71D

BUY : $1357} CiH| 2827+ +0% Xt
Hold : $1257} CHH | 227} +10%0 |
Reduce : $157} CiH| 2EZ7t  10%=1t

Ef, 2135 SXol0 Ofpt +10%LHol ZE|

SEE FXlofd

Overweight : f B I-CHH| +10% =t

Neutral : 21 B X |5CHH| +10% O[LH

Underweight : 31 2IZX 4= Che|  10%Et
detits

Compliance Notice

/
MIRAE ASSET
LENPES:]

2 X2E SR SHEXIS 57| Kol SAL 1240 815104 HHEZ == XIZ2M 0fiet ZR0= SAIE7{Lt CHoHE o~ HUSLICH 2 ZARIZ0N +SE LHE2 SAF 2| MARIET A2(E Biet Xiz 2 FE2

E| 01T Z0[Lt FAL= T Y2RO|LE 2EHES 2 o SSLICE W2t ofiet ZR0l= = XiZ= 17io| SHEX|C| Zujoj| clist X Aol Cist SUXIZZ AEE 4

EXP7HE= MBKI0fA| AR XiSeh AHO| SIELICE X0l ARl LIRS2 2010| oS Feiol| Bigsiu 2lom, 2Ifo| St oLt 7HY 3io| ZE=IRISS 2RIt
ARt G, S

ASLICE S Xiz= 7R

SRt BRFA 1601 f1EH HBA XARE
s iR} z2 2 F=ot FH= 2R047 3= At &=

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price ZEHRF3L5! (011780 KS)
m B - Buy = H - Hold m R - Reduce
Date Recommendation 12m target price
200000.00 2012-08-21 BUY(Initiate) 145,000
2012-09-14 BUY 145,000
180000.00 2012-10-22 BUY 145,000
2012-11-22 BUY 140,000(Down)
160000.00 2012-12-06 BUY 140,000
140000.00 2013-01-24 BUY 140,000
2013-02-08 BUY 140,000
120000.00 2013-04-12 BUY 125,000(Down)
100000.00 2013-05-30 BUY 125,000
80000.00
60000.00
40000.00
20000.00
0.00 T T
Feb-12 Aug-12 Feb-13
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