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1. 2009 Review

2009 Overview

¢ Sales and Operating Income

 Sales decreased 12.0% to KRW 2,801 .7 billion and operating income declined 58.7% to
KRW 116.2 billion,

» The weak sales and operating income performance can be mainly attributed to worsened
synthetic rubber business environment,

2009 Performance Highlights ik o

31825 2.801.7 2008 2009
Cost Rate
21245
S a | e s 3,182.5 2,801.7 -380.8 -12.0%
[Syn., Rubbers] 1,886.0 1,478.7 -407.3 -21.6%
[Syn, Resins] 1,027.7 1,010.2 -17.5 -1.7%
2007 2008 2009 [ Ot hers ] 268_8 31 2_8 44_0 16_40/0
Operating Income 2813 1162 -165.1 -58.7%

Operating Income : = : 88 41 4.7p

Unit:KRW billion 2813

Income Before
Income Taxes
Tl 116 2 Net Income  -197| -6148| -5951 -
n n Gain/Loss on

Valuation of Equity -1691 -733.5 -564 4

2007 2008 2009 Method Investments

-26,7 -8419 -815.2 -
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1. 2009 Review

Performance Results for Synthetic Rubbers

& Synthetic Rubbers

» Sales decreased 21.6% to KRW 1,478.7 billion (62.8% in total Sales).

» Decrease of profitability as a result of the spread deduction between main material BD price
and product price,

SEEH Performance Analysis

Unit:KRW billion « Sharp rise of BD price during in 2H due to :

- Trouble Occurrence and Annual Shut Down, delayed operation
of China’s New BD Plant

- BD price changes by region

TR (Unit:USD/Ton)
1,478.7 : 09.1Q 09.2Q 09.3Q 09.4Q
Asia 513 743 1,441 1,463
1,095.7 N. America 529 546 1,452 1,461
Europe 361 484 1,276 1,413
* Reduced margin in Synthetic Rubbers in 2H
- Profitability dropped by sharp price increases for BD
(Unit:USD/Ton)
2007 2008 2009 09.1Q '09.2Q '09.3Q '09.4Q
SBR 1,184 1,279 1,626 1,732
BR 1,311 1,375 1,813 1,984

* Source: ICIS 2009/PLATTS 2009
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1. 2009 Review

Performance Results for Synthetic Resins

& Synthetic Resins

» Sales decreased 1.7% to KRW 1,010_2 billion (36.0% in total Sales),

« Selling price increases steadily boosted profitability, closely increasing demand and rising
feedstock prices,

SEEH Performance Analysis

Unit:KRW billion « SM price advance due to:

- Price rising of Naphtha and Crude Oil
- Increased demand of ABS makers

1,027.7 1,010.2 > S oI g (Unit:USD/Ton, CFR China)
L 09.1Q '09.2Q '09.3Q 09 4Q
SM 746 977 1,088 1,100
» Synthetic Resin price advance due to :
- Sales volume boosted by increasing demand in China
- Continuously reflects of feedstock prices advance
(Unit:USD/Ton)
T = '09.1Q '09.2Q '09.3Q '09.4Q
2007 2008 2009 PS 824 1,045 1,201 1,170
ABS 1,109 1,386 1,470 1,475

* Source: PLATTS 2009

KUMHO PETROCHEMICAL INVESTOR RELATIONS
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1. 2009 Review

Performance Results for Others

2 Others

« Sales increased 16.4% to KRW 312 .8 billion (11.2% in total Sales).

 Specialty Chemicals : Profitability declined due to decreasing selling prices of 6PPD and reducing
operating ratio

« Combined Heat & Power Plants : Sales grew on steam & electricity prices hike and start-up of Energy ||

Sales Performance Analysis

Unit:KRW billion

3128 » Specialty Chemicals

268.8 - Selling prices declined due to decreasing demand of 6PPD
and deepening of sales competition

- Operating ratio reduced by short supply of 4-ADPA and

sales fall
1510
» Combined Heat & Power Plants
- Sales grew on steam price hikes amid rising the oil price
and start-up of Energy |1 (May 2009)
2007 2008 2009 - Maximize profitability by major rises on sales price of

electronic alliances for winter
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1. 2009 Review

Financial Highlights

» Borrowings increased by both completing investment and securing raw materials,
» Debt to equity ratio increased by reducing carrying value,
» Asset turnover ratio and interest coverage ratio reduced by decreased sales and operating income,

Deb to Equity Ratio .

Unit | 2008 2009

(Unit:%) (Unit:KRW billion) Cost Rate
498% 22316
, 19724 gy Assets KbFi‘IW 37148| 31999| -5149 -139%
219%
° Liabilities KSPN 25517| 2,6648 1131 4.4%
Shareholders” KRW/| ;15511 5351 -6280 -54.0%
Equity bil,
2008 2009 2008 2009 Debt F;co !Eqwty % 219 498 279p )
atio
Asset Turnover Ratio Interest Coverage Ratio Borrowings 19724| 22316 259 2 131%
(Unit:Times) (Unit:Fold)

Won-  'kRw| 16728| 18979| 2251  135%

0.97 3.26 denominated bil
0.81 : :
Foreign
\ currency- 2006| 3337 341 11.4%
110 denominated
ASSELIUMOVe fimes 0,97 081| -016 -165%
atio

2008 2009 2008 2009 ICovg‘rt:s;zs;atio Fold 3.96 110l 216! -66.3%
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2. 2009 Main Business Activities

2009 Main Business Activities

2 Reinforcing Position in the Synthetic Rubber Market

» Completion of Construction : SBR 110K MT/Y(April 2009, Ulsan)
* Total Investment : KRW 123 bn
» Total Capa, of SBR/BR : 703K MT/Y

» World’s No.1 Maker of Synthetic Rubbers Capa,(SBR/BR based)
(Unit:’000 MT)

Dec, '08 April, '09 Note
SBR 371 481 | _No_1:KKPC(703)
BR 222 222 | -No.2:SINOPEC(694)
Total 593 703 -No.3:Lanxess(651)

% Source : lISRP 2009, except SSBR

b

B & Energy Business Extension : Yeosu Energy ||

LI %

» Expanding energy business, ensuring stable utilities supply,
laying foundation to become a key utilities provider

* Raising eco-friendly image and reducing the cost expected
» Capacity : 500T/H, 119MWH

* Total Investment : KRW 229 bn

i - Commercial operations began in May 2009

> KUMHO PETROCHEMICAL INVESTOR RELATIONS 6



2. 2009 Main Business Activities

2009 Main Business Activities

2 Completion Ceremony for SB-LATEX Rizhao Plant in China

* Increasing market share by building production bases across China
» Capa, : SB-LATEX(Styrene Butadiene Latex) 150K MT/Y

» Application : Paper coating, Carpet backing, Asphalt modifier,
Cord dipping for tires

 Business Form : J/V(KKPC 50%, Rizhao Jinma Group 50%)
e Location : Rizhao, Shandong, China

» Total Investment Amount : USD 39 million(Owner’s Equity USD 13 million,
Liabilities USD 26 million)

« Completion Ceremony Date : June 24, 2009

iV (= Ground-Breaking Ceremony for XPS Shenyang Plant in China

« Early entry for market dominance in the Chinese premium building
insulation materials market

» Capa, : XPS(Extruded Polystyrene Foam) 12 8K MT/Y

 Application : Building insulation materials, Refrigeration/Freezing insulation
 Business Form : J/V(KKPC 80%, Shenyang Chemical Industry 20%)

* Location : Shenyang Chemical Industry Park, China

* Total Investment Amount : USD 30 million(Owner’s Equity USD 12 million,
Liabilities USD 18 million)

» Ground-Breaking Ceremony Date : June 25, 2009

. ) _—
__d -
— ’-

—
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2. 2009 Main Business Activities

2009 Main Business Activities

2 Conclude a contract for Vulcanization Accelerators technology

» Conclude a contract for vulcanization accelerators technology
with Zhenbang Chemical(’09, 9.23)

» Synergy Effects of improvement sales price and Chinese plants layout
through systematic organization

» Total Investment Amount : USD 37 million

» Capa, : Vulcanization Accelerators(M, DM) 22K MT/Y

» Application : Tires, Industrial Parts, Shoes, etc,

» Location : Chongqing Chemical Industry Park, China

» Construction to be completed in 1Q, 2011

2 Promote Carbon Nanotube business

» Contract to Carbon Nanotube commercialization MOU with Jeonju(’09, 9.30)

» Penetration of the CNT market taking advantage of the prior quality
competitiveness to secure new growth engine

 Total Investment Amount : KRW 15,0 billion

» Capa, : Carbon Nanotube 50MT/Y

» Application : Battery, Condenser, Bio, Medicine, Semiconductor, etc,

* Location : Jeonju, Jeonbuk

L



3. 2010 Outlook

Outlook : BD

2 Supply & Demand Balance / Price

* BD supply & demand in the Asian region likely to be tight,
(increase in price fluctuation by troubles of BD makers)
» BD price in the Asian region likely to be USD 1,560/Ton in 2010,

Supply & Demand Balance of BD Price Trends of BD & C4

(Unit:1,000Tons/Y) (Unit:USD/Ton)
—O—BD(CFR China)
-114 -96
-147 "2—5' NN ¢
North America Europe 83 110
10 11 12
_ -240 1,600 |
| I ‘ \ Asia
-248
-332
1,000
-
World 1 73 710
400 1 1 1 1 1

* .
Source: CMAI 2009 2005 2006 2007 2008 2009 2010
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Outlook : SM

2 Supply & Demand Balance / Price

* SM supply and demand in the Asian region likely to be tight,
» SM price in the Asian region likely to increase by a small margin with the price of USD 1,140/Ton in 2010,

Supply & Demand Balance of SM

2,635
2’222 2,344

556

440 1385
n n n Middle East

North America

554 563

nns

10’12 ’14
World

* Source: CMAI 2009

(Unit:1,000Tons/Y)

1,400
1,100
_1 ,532'1 ,404
-1,892 800
Asia
500

3. 2010 Outlook

Price Trends of SM & Benzene

(Unit:USD/Ton)

—O— Benzene(FOB Korea)
—O— SM(CFR China)

- 1,336
1,284

| 1,070

1,140

688

2005 2006 2007 2008

2009 2010

KUMHO PETROCHEMICAL INVESTOR RELATIONS
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3. 2010 Outlook

Outlook : Business Domains

& Synthetic Rubbers

« Apparent growth in the Auto/Tires market in China, increase in demand due to economic
recovery in the US and Europe,

« Likely increase in SBR demand and price due to strong natural rubber prices,

« Strengthened market dominance and expansion of long-term contract share with big
users through full manufacturing and full sales,

2 Synthetic Resins

* Increase in demand during the World Cup and Asian Games,
» Foreign competitors’ PS business likely to be discontinued or downsized

« Expansion of R&D and sales of high-tech / environment-friendly products, expansion of
emerging market basis and development of niche market,

2 Others

» Specialty Chemicals

- Expansion of new contracts through active sales to major tire makers and utilization of
existing synthetic rubber operation network

« Combined Heat & Power Plants

- Increase in sales due to normalized operation of Energy || and improvement in profitability
from reduction in production costs

KUMHO PETROCHEMICAL INVESTOR RELATIONS 11



Income Statement

4. Appendices

(Unit:KRW billion)
2009 Change
2008
1Q 2Q 3Q 4Q Total Cost Rate
Sales 3,1825 584 4 667.3 7542 7958 | 2,8017 -3808 | -12.0%
Operating Income 2813 20 55.0 36.9 223 116.2 -1651 | -58.7%
(Operating Margin) 88% 0.3% 82% 4.9% 28% 41% -4.7%p -
Net Interest Expense 86.3 236 246 289 285 1056 193 224%
E"”’i’l’ ﬂ’;’.’ Income of 169.1| -141.8 -276 490 -5151| -7335| -564.4 :
iliates

Ordinary Income before

T -26.7 -1715 -18 -36.6 -632.0 -841 9 -8152 -

axes

(Ordinary Income Margin) -08% -29 3% -0.3% -4.9% -794% -30.0% | -29.2%p -
Net Income -197 -138.0 -12.8 -39.8 -424 2 -614 .8 -595 1 -
(Net Income Margin) -0.6% -23.6% -1.9% -5.3% -53.3% -21.9% | -21.3%p -

KUMHO PETROCHEMICAL INVESTOR RELATIONS
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Balance Sheet

4. Appendices

(Unit:KRW billion)
Change
2&39 2(030)8 2(%0)7 YoY (2008) | YoY (2007)
(A-B) (A-C)

1. Current Assets 7758 783.3 489 1 -75 -286.7

- Cash 799 121 17,4 678 685

2. Non-Current Assets 2,424 1 29315 2,361 9 -507 4 622

Total Assets 3,1999 3,714 8 28510 -514 9 3489

1. Current Liabilities 2,058.8 1,117.0 7129 9418 1,3459

2. Non-Current Liabilities 606.0 1,4347 1,272 1 -828.7 -666_1

LS G 2,230.7 1,071.5 1,483.3 259 2 747 4
iabilities

- Short-Term Debts 1,645.6 6609 344.3 984.7 1,301.3

- Long-Term Debts 5851 1,3710.6 1,139.0 -725.5 -553 9

- IR TS ESECEnE 4341 580.2 5018 -146.1 -67.7
iabilities

Total Liabilities 2,664.8 25517 1,985.0 1131 6798

1. Common & Preferred 1422 1422 142 2 _ _

Stock
Total Shareholder Equity 5351 1,163.1 866.0 -628.0 -330.9
Net Debt Ratio 69.7% 53.1% 52.0% 16.6%p 17.7%p
Long-Term Debts to Total

Debts Ratio 26.2% 66.5% 76.8% -40.3%p -50.6%p

Current Ratio 37.7% 70.1% 68.6% -32.4%p -30.9%p

e SRS 498.0% 219.4% 299 2% 278.6%p 268 8%p

KUMHO PETROCHEMICAL INVESTOR RELATIONS
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Cash Flow

4. Appendices

(Unit:KRW billion)
2009 2008 2007 Change
(A) (B) (C) YoY (2008) | YoY (2007)
(A-B) (A-C)
Cash flow from operating activities 2817 -34 4 1616 3161 1201
- Ordinary profit before taxes -614.8 -197 134 4 -5951 -749 2
- Depreciation/Retirement allowance 1127 815 68.1 312 44 6
- Others 783.8 -96.2 -40.9 880.0 8247
Cash flow from investing activities -468 4 -384.0 -301.7 -84 4 -166.7
- Tangible assets -263.7 -334 8 -198 4 711 -65.3
- Others -2047 -49 2 -103.3 -155.5 -101.4
Cash flow from financing activities 2518 4191 148 4 -167.3 1034
- Borrowings 269.0 435 4 1645 -166 4 1045
- Treasury stock/Dividends -17.3 -17.3 -16 1 - -12
- Others 0.1 1.0 - -0.9 0.1
Net Cash Flow 65.1 0.7 8.3 64 .4 56.8

KUMHO PETROCHEMICAL INVESTOR RELATIONS
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4. Appendices

Production Capacity

¢ Production Capacity

Product Capa, Unit Note
Completion of Expansion :
SBR 481,000 110,000MT/Y(UIsan), April 2009
Completion of Expansion :
HBR 167,000 120,000MT/Y(Yeosu), Oct. 2010
LBR 55,000
Synthetic ’
Rubbers NBR 50,000 | MT/Y
HSR 10,000
SB Latex 70,000
SBS 70,000
Total 903,000
PS 227,500
S ABS 250,000
AL EPS 73,800 | MT/Y
Resins
PPG 52,000
Total 603,300
Specialty Chemicals | Antioxidants 79,300 | MT/Y
] Steam 1,130 T/H Completion of Construction :
CEmlEIEE AEE - Steam 500T/H & Electricity 119MWH,
Power Plants Electricity 186 | MWH April 2009
Ulsan Plant 90,000
BD Yeosu Plant 147,000 MT/Y
Total 237,000

KUMHO PETROCHEMICAL INVESTOR RELATIONS 15



4. Appendices

Market Position

 Synthetic Rubbers : KKPC raising to an industry-leading (April 2009)
— Moving share of global market into over 10%
 Specialty Chemicals : KKPC boosting capacity to an industry-high (Sept, 2008, 6PPD 70,000MT)

Capa, of Synthetic Rubbers (Dec, 2009) Capa, of Specialty Chemicals (Dec, 2009)

Unit:’000 MT Unit:’000 MT
SBR/BR based 6PPD based
KkPC| e I 0 R |
SINOPEC 694 keec) N0
Lanxess 651
65
Goodyear Flexsys _
CNPC
Lanxess [ 40
Sibur
Polimen sinorgcher | 35
LG Chem
ISP Crompton - 20
JSR

% Source : lISRP 2009, except SSBR
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Sales Status

& Sales by Region & Application
T rermerwns | Export Share by Region

58

4. Appendices

Unit:%

Domestic
25% 76 34 7
S wi
2112 Syn. Rubb
e ' , - yn. Ru _ ers
75% | W Syn, Resins 45
. 1.5 21 -
Domestic — . 43
36% B
5 4
Export - -
64%
Sales Share by Application Shoes & Others Building Materials & Others
22% 29%

Syn,
Rubbers | HIPS
8%

Tires
70%

Cars/Sheet
Home Appliances 13%

58%
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4. Appendices

Ownership Structure

% As of 31 March, 2010,
Based on common shares

;;holder
0.5%

Kumho Petrochemical

1.9%

Kumho Tires 47.3%

Kumho Polychem 50,0% Daewoo E&C 18 6%

Kumho Mitsui Chemicals 50.0%
Asiana Airlines 33.5%

Kumho P&B Chemicals 78.2%

Kumho Resort 50.0%
Kumho Life Insurance 2.5%

i (V)
Asiana Airlines 14.0% Seoul Express Bus Terminal 38.7%

Daewoo E&C 4.5% Kumho Life Insurance 6.6%
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